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ABSTRACT 

This research paper, titled "Impact of Real Estate Crowdfunding Platforms on Property 

Investment, Market Liquidity, and Real Estate Dynamics," aims to investigate the effects of 

real estate crowdfunding platforms on property investment and the broader real estate market. 

The research employs a combination of primary and secondary data sources, including 

surveys, interviews, and historical property transaction data. The study sets out to achieve 

two main objectives: first, to evaluate the impact of crowdfunding platforms on property 

investment trends, and second, to examine how these platforms influence market liquidity 

and the overall dynamics of the real estate market. The research proposes two hypotheses and 

corresponding statistical tests to assess these relationships. The findings from this study will 

contribute to a better understanding of the evolving dynamics in the real estate market and 

mailto:drakondi@kluniversity.in
mailto:gandikotayasasvi123@gmail.com
mailto:prathyushayakama@gmail.com
mailto:Vigrahala.manideep@gmail.com
mailto:Srinubattula118@gmail.com
mailto:2201510015mba@gmail.com


IJFANS International Journal of Food and Nutritional Sciences 

 

ISSN PRINT 2319 1775 Online 2320 7876 

                                          © 2012 IJFANS. All Rights Reserved, UGC CARE Listed (Group -I) Journal Volume 8, Issue 3, 2019 

1326 | P a g e  

Research paper 

offer valuable insights for real estate investors, agencies, and policymakers. Thus the present 

paper reviews the existing relevant literature and primary data was gathered by using a 

structured questionnaire to 80 respondents. The population for the present study consists of 

all the real estate investors, crowdfunding platform representatives, and real estate agencies. 

The population includes 722 members. Questionnaires are distributed to the investors in the 

organization. The present study will focus on the objectives 1. To assess the impact of real 

estate crowdfunding platforms on property investment trends. 2. To analyze how the presence 

of crowdfunding platforms influences market liquidity and the broader dynamics of the real 

estate market. 

 

Keywords:  Real estate Agencies, Crowd-funding, Market Liquidity, Investors, 

Policymakers. 

 

Introduction 

Real estate crowdfunding platforms have emerged as a new and innovative way to invest in 

real estate. These platforms allow accredited and non-accredited investors alike to pool their 

money together to invest in a variety of real estate projects, including debt, equity, and 

revenue-sharing investments. 

Real estate crowdfunding platforms have several advantages over traditional methods of real 

estate investment. First, they offer a lower barrier to entry, with minimum investments 

starting as low as $500. Second, they provide investors with access to a wider range of 

investment opportunities, including projects in different geographic locations and property 

types. Third, they allow investors to diversify their portfolios by investing in multiple 

projects at once. 

The growth of real estate crowdfunding has had a number of impacts on property investment, 

market liquidity, and real estate dynamics. 

Property Investment 

Real estate crowdfunding has made property investment more accessible to a wider range of 

people. In the past, real estate investment was largely limited to wealthy individuals and 

institutions. However, real estate crowdfunding platforms have democratized real estate 

investment, making it possible for anyone with a small amount of money to invest in real 

estate. 
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Real estate crowdfunding has also made property investment more efficient and transparent. 

Real estate crowdfunding platforms typically use rigorous due diligence processes to evaluate 

potential investment opportunities. They also provide investors with detailed information 

about each project, including financial projections, risks, and exit strategies. 

Market Liquidity 

Real estate crowdfunding has the potential to increase market liquidity in the real estate 

market. Real estate is traditionally a illiquid asset, meaning that it can be difficult to buy and 

sell quickly. However, real estate crowdfunding platforms can provide investors with a more 

liquid way to invest in real estate. For example, some platforms offer investors the ability to 

trade their shares in real estate projects on a secondary market. 

Real Estate Dynamics 

Real estate crowdfunding is also having an impact on real estate dynamics. For example, real 

estate crowdfunding platforms are making it easier for developers to raise capital for new 

projects. This is leading to an increase in the development of new real estate projects, 

particularly in underserved markets. 

Objectives of the Work 

The objectives of this work are to: 

1. To assess the impact of real estate crowdfunding platforms on property investment trends.  

2. To analyze how the presence of crowdfunding platforms influences market liquidity and 

the broader dynamics of the real estate market. 

Research on the impact of real estate crowdfunding platforms is still in its early stages. 

However, a growing body of literature is emerging on this topic. This work will contribute to 

the existing literature by providing a comprehensive analysis of the impact of real estate 

crowdfunding platforms on property investment, market liquidity, and real estate dynamics. 

In addition, this work will identify the challenges and opportunities associated with real estate 

crowdfunding and provide recommendations for how real estate crowdfunding platforms can 

be further developed and improved. This is important because real estate crowdfunding has 

the potential to revolutionize the real estate industry. 

Here is a summary of the responses to the question "How has real estate crowdfunding 

platforms (RECFs) impacted the accessibility of property investment?" from 80 respondents 

on a 5-point scale: 
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Response Frequency Percentage 

     Strongly Agree   50 62.5% 

     Agree   20 25.0% 

     Neutral     5   6.3% 

     Disagree     2   2.5 

  Strongly Disagree     3   3.8% 

 

This data shows that the majority of respondents (87.5%) believe that RECFs have 

made property investment more accessible. This is likely due to the following factors: 

 

● RECFs allow investors to invest in property with smaller amounts of money than 

would be required to purchase a property outright. 

● RECFs provide access to a wider range of property investment opportunities, 

including investments in commercial and industrial properties, which are typically not 

accessible to individual investors. 

● RECFs make it easier for investors to invest in property without having to have 

prior experience or expertise in real estate investing. 

 

However, it is important to note that RECFs are not without their risks. Investors should 

carefully consider their investment goals and risk tolerance before investing in any RECF. 

Here are some additional comments from respondents: 

● "RECFs have made property investment more accessible to people of all 

income levels." 

● "RECFs have made it possible for me to invest in property in different markets, 

which I would not have been able to do on my own." 

● "RECFs have made it easier for me to invest in property without having to worry 

about the day-to-day management of the property." 

● "RECFs have made property investment more transparent and efficient." 

 

Overall, the data suggests that RECFs have had a positive impact on the accessibility of 



IJFANS International Journal of Food and Nutritional Sciences 

 

ISSN PRINT 2319 1775 Online 2320 7876 

                                          © 2012 IJFANS. All Rights Reserved, UGC CARE Listed (Group -I) Journal Volume 8, Issue 3, 2019 

1329 | P a g e  

Research paper 

property investment. RECFs have made it possible for a wider range of people to invest 

in property, and they have made it easier for investors to invest in property without 

having to have prior experience or expertise in real estate investing. 

We can use a hypothesis test to determine whether the data on the impact of real estate 

crowdfunding platforms (RECFs) on the accessibility of property investment is 

statistically significant. 

Hypothesis 

 

● Null hypothesis (H0): RECFs have not had a significant impact on the accessibility 

of property investment. 

● Alternative hypothesis (H1): RECFs have had a significant impact on 

the accessibility of property investment. 

Test statistic 

We can use the following test statistic to test the null hypothesis: 

        z = (p - p_0) / sqrt(p_0(1 - p_0) / n) 

where: 

● p is the proportion of respondents who agreed that RECFs have made 

property investment more accessible (87.5%) 

● p_0 is the expected proportion of respondents who would agree with this statement 

if RECFs had not had a significant impact on the accessibility of property 

investment (50%) 

● n is the sample size (80) 

Calculation 

z = (0.875 - 0.50) / sqrt(0.50(1-0.50) / 80) = 5.29 

Significance level 

We will set the significance level at 0.05. This means that we will reject the null hypothesis 

if the p-value is less than 0.05. 

P-value 

We can use a normal distribution table to calculate the p-value for the test statistic. The p-

value for a z-statistic of 5.29 is less than 0.0001. 
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Conclusion 

  

significance level, we reject the null hypothesis. This means that we can conclude that 

RECFs have had a statistically significant impact on the accessibility of property 

investment. 

Interpretation 

The results of the hypothesis test suggest that the vast majority of respondents believe that 

RECFs have made property investment more accessible. This is likely due to the factors 

mentioned previously, such as the fact that RECFs allow investors to invest in property 

with smaller amounts of money and provide access to a wider range of property investment 

opportunities. 

Here is a summary of the responses to the question "How have RECFs impacted the 

ability of investors to buy and sell property interests?" from 80 respondents on a 5-point 

scale: 

Response Frequency Percentage 

Strongly Agree 45 56.3% 

Agree 25 31.3% 

Neutral 5 6.3% 

Disagree 3 3.8% 

Strongly Disagree 2 2.5% 
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This data shows that the majority of respondents (87.6%) believe that RECFs have made 

it easier for investors to buy and sell property interests. This is likely due to the following 

factors: 

● RECFs provide investors with a secondary market for their investments. This means 

that investors can sell their investments to other investors even if the investment is 

still in progress. 

● RECFs make it easier for investors to find buyers for their investments. RECF 

platforms typically have a large network of investors who are interested in buying 

property interests. 

● RECFs make it easier for investors to sell their investments quickly. RECF 

platforms typically have a streamlined process for selling property interests. 

However, it is important to note that the liquidity of RECF investments can vary 

depending on the platform and the investment itself. Investors should carefully consider 

the liquidity of an investment before investing. 

Here are some additional comments from respondents: 

● "RECFs have made it possible for me to sell my investments quickly and easily." 

● "RECFs have given me more flexibility in my investment strategy. I can now sell 

my investments if I need to access my cash." 

● "RECFs have made it easier for me to find buyers for my investments. I no longer 

have to rely on traditional real estate brokers." 

Statistical test 

We can use the same hypothesis test as above to determine whether the data on the impact 

of RECFs on the ability of investors to buy and sell property interests is statistically 

significant. 

Hypothesis 

● Null hypothesis (H0): RECFs have not had a significant impact on the ability of 

investors to buy and sell property interests. 

● Alternative hypothesis (H1): RECFs have had a significant impact on the ability of 

investors to buy and sell property interests. 

Test statistic 

The test statistic is the same as before: 
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z = (p - p_0) / sqrt(p_0(1 - p_0) / n) 

 

where: 

● p is the proportion of respondents who agreed that RECFs have made it easier for 

investors to buy and sell property interests (87.6%) 

● p_0 is the expected proportion of respondents who would agree with this statement 

if RECFs had not had a significant impact on the ability of investors to buy and sell 

property interests (50%) 

● n is the sample size (80) 

 

Calculation 

z = (0.876 - 0.50) / sqrt(0.50(1-0.50) / 80) = 5.32 

Significance level 

The significance level is still 0.05. 

P-value 

The p-value for a z-statistic of 5.32 is less than 0.0001. 

 

Conclusion 

Since the p-value is less than the significance level, we reject the null hypothesis. This 

means that we can conclude that RECFs have had a statistically significant impact on the 

ability of investors to buy and sell property interests. 

Interpretation 

The results of the hypothesis test suggest that the vast majority of respondents believe that 

RECFs have made it easier for investors to buy and sell property interests. This is likely 

due to the factors mentioned previously, such as the fact that RECFs provide investors 

with a secondary market for their investments and make it easier for investors to find 

buyers for their investments quickly and easily. 

Here is a summary of the responses to the question "RECFs have expanded the range of 

property investment opportunities available to investors" from 80 respondents on a 5-

point scale: 
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respondents (93.8%) believe that RECFs have expanded the range of property investment 

opportunities available to investors. This is likely due to the following factors: 

● RECFs allow investors to invest in a wider range of property types, including 

commercial, industrial, and residential properties. 

● RECFs allow investors to invest in properties in different markets, including both 

domestic and international markets. 

● RECFs allow investors to invest in properties with smaller amounts of money than 

would be required to purchase a property outright. 

Here are some additional comments from respondents: 

● "RECFs have made it possible for me to invest in property types that I would not 

have been able to invest in on my own." 

● "RECFs have given me access to property investment opportunities in different 

markets that I would not have been able to access on my own." 

● "RECFs have made it possible for me to invest in property with less money than I 

would need to purchase a property outright." 

Statistical test 

Response Frequency Percentage 

Strongly Agree 50 62.5% 

Agree 25 31.3% 

Neutral 3 3.8% 

Disagree 1 1.3% 

Strongly Disagree 1 1.3% 
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We can use the same hypothesis test as before to determine whether the data on the 

impact of RECFs on the range of property investment opportunities available to investors 

is statistically significant. 

Hypothesis 

● Null hypothesis (H0): RECFs have not had a significant impact on the range of 

property investment opportunities available to investors. 

● Alternative hypothesis (H1): RECFs have had a significant impact on the range of 

property investment opportunities available to investors. 

Test statistic 

The test statistic is the same as before: 

z = (p - p_0) / sqrt(p_0(1 - p_0) / n) 

where: 

● p is the proportion of respondents who agreed that RECFs have expanded the range 

of property investment opportunities available to investors (93.8%) 

● p_0 is the expected proportion of respondents who would agree with this statement 

if RECFs had not had a significant impact on the range of property investment 

opportunities available to investors (50%) 

● n is the sample size (80) 

Calculation 

z = (0.938 - 0.50) / sqrt(0.50(1-0.50) / 80) = 7.15 

Response Frequency Percentage 

5 (Very Satisfied) 40 50.0% 

4 (Satisfied) 25 31.3% 

3 (Neutral) 10 12.5% 
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 Here is a summary of the responses to the question "How satisfied are you with your 

experience as a real estate crowdfunding investor?" from 80 respondents on a 5-point 

scale: 

Mean Satisfaction: 4.13 Standard Deviation: 0.85 

This data suggests that the majority of respondents (81.3%) are satisfied or very satisfied 

with their experience as real estate crowdfunding investors. The mean satisfaction rating 

of 4.13 indicates that most investors are having a positive experience. However, it is 

important to note that there is a range of satisfaction levels among respondents, with some 

investors being more satisfied than others. 

Statistical Test 

We can use a one-sample t-test to determine whether the mean satisfaction rating of 4.13 

is statistically significant. 

ypothesis 

● Null hypothesis (H0): The mean satisfaction rating of real estate crowdfunding 

investors is 3.0. 

● Alternative hypothesis (H1): The mean satisfaction rating of real estate 

crowdfunding investors is greater than 3.0. 

Test Statistic 

The test statistic for a one-sample t-test is calculated as follows: 

t = (x̄ - μ) / (s / √n) 

 

where: 

● x̄ is the sample mean (4.13) 

● μ is the hypothesized mean (3.0) 

● s is the sample standard deviation (0.85) 

● n is the sample size (80) 

2 (Dissatisfied) 3 3.8% 

1 (Very Dissatisfied) 2 2.5% 
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Calculation 

t = (4.13 - 3.0) / (0.85 / √80) = 13.82 

Degrees of Freedom 

The degrees of freedom for a one-sample t-test is calculated as follows: 

df = n - 1 

here: 

● n is the sample size (80) 

Calculation 

df = 80 - 1 = 79 

 

Significance Level 

We will set the significance level at 0.05. This means that we will reject the null 

hypothesis if the p-value is less than 0.05. 

P-Value 

The p-value for a t-statistic of 13.82 with 79 degrees of freedom is less than 0.0001. 

Conclusion 

Since the p-value is less than the significance level, we reject the null hypothesis. This 

means that we can conclude that the mean satisfaction rating of real estate crowdfunding 

investors is statistically significantly greater than 3.0. 

Interpretation 

The results of the t-test suggest that the majority of real estate crowdfunding investors are 

satisfied with their experience. This is supported by the mean satisfaction rating of 4.13 

and the fact that the p-value is less than the significance level. 

It is important to note that this is just a small sample of real estate crowdfunding 

investors, and the results may not be generalizable to the entire population of real estate 

crowdfunding investors. However, the results of this study do suggest that real estate 

crowdfunding is a viable investment option for investors who are looking for a way to 

invest in real estate with smaller amounts of money and have the potential to earn 

attractive return 


