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1. Introduction: - 

Since the half of the twentieth century, foreign direct investments (FDIs) have risen as a significant 

procedure for cross-border extension of business/enterprises endeavors, particularly for those situated in creating 

economies. The offers of creating economies in worldwide outward FDI (OFDI) streams expanded from 2.5 %  

(1981) to 37.7%  (2014). Not just has the volume of OFDI from EMNEsincreasedrapidly in late decades, yet 

critical changes have been seen in the idea of such type investments.  

For example, while a noteworthy extent of OFDI from EMNEs was amassed in other creating districts 

until the late 1980s, the heft of such speculations came to be geologically restricted to created economies over 

the next decade. This marvel reflects the continuous development of EMNEs, which has transcendently 

happened through staged disposal of limitations in home nations and accompanying changes in worldwide 

monetary elements (Athukorala 2009). After some time, the near preferred standpoint of EMNEs has drastically 

moved from not so much specialized but rather more work serious exercises to information-based divisions 

requiring the largest amounts of specialized modernity. With regards to multinationalization of creating 

economies, India's development in development and nature of OFDI holds most extreme centrality. While India 

has generally been an alluring goal of FDI, it has likewise developed as a significant wellspring of FDI 

especially after the presentation of financial changes in 1991. Table 1 exhibits the greatness of India's OFDI 

streams close by those from Brazil, China and South African Nations from 1985 to 2018. Despite the fact that 

the dimension of India's OFDI was very miniscule opposite other creating nations somewhere in the range of 

1985 and 1995, it had outperformed the OFDI dimensions of South-African Nations and Brazil by 2005, along 

these lines, raising its commitment to worldwide and building up EMNEs' OFDI streams.  

India's OFDI climbed consistently until 2010 however was adversely influenced somewhere in the 

range of 2011- 2018. This could be most conceivably ascribed to the downturn that worldwide budgetary 

markets saw amid this period, which likewise unfavorably affected OFDI from other developing markets, for 

example, South African Nations and Brazil. In any case, it is essential to take note of that as far as its offer in 

India's GDP, OFDI from India nearly accomplished its pre-emergency level (of 2005) in 2015, showing that 

such streams have now begun to recover.2 Given that Indian firms have added to abroad transnational 

speculations since the 1960s and have seen various key auxiliary corrections in local foreign strategy that have 

extensively affected foreign venture streams, India offers the most canny contextual analysis to survey OFDI 

among creating nations. While the extent of OFDI has risen amazingly throughout the years, an all the more 

captivating perception is the adjustment in character of India's OFDI streams, which unmistakably mirrors the 

mind-boggling change that Indian undertakings have exhibited as far as their introduction to put resources into 

abroad long haul speculations. Against this setting, this report makes an endeavor to assess the extent and 

change in the idea of India's OFDI worldview since the mid-1960s. The rest of the areas of the report are 

composed as pursues: Section 2 advances the meaning of FDI alongside genuine information related difficulties 

that encompass its exact estimation. Area 3 talks about the source of India's OFDI, alongside a starter discourse 

on the development of its arrangement engineering after the 1980s. Above all, introduces a top to bottom 

investigation on the character of India's OFDI in the two particular 'waves' of advancement. Given their 

principal sway on the size and nature of OFDI, Section 4 intricately catches India's advancing political and 

administrative routine administering abroad speculation streams. Segment 5 exhibits a point by point contextual 

analysis of India's OFDI in African Nationsn nations from 2012 to 2016. At long last, Section 6 gives a 

determination that catches a couple of reflections. 

 

Table 1: India’s OFDI regarding developing nation, 1985-2018 
  OFDI Trend (in MUS$) 

 

  

 1985 1990 1995 2000 2005 2010 2018 

World_Eco 62103 243878 356889 1164956 841092 1386061 1594317 

Developing 

-MNME 

3725 13111 52307 90003 118351 373906 389267 

Developed 

-economies 

58378 230767 303966 1071786 704694 961715 1172867 

Brazil. 81.1 625.8 1096 2282 2517 22060 3092 

China. 629.4 830.7 2000 916.5 12261 68811 127560 
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South-Africa 51.5 27.6 2498 271.4 930.3 -76.2 5744 

India. 3.2 6.2 119.1 514.4 29853.5 15947.5 7572.1 

 

  

Percentage Share inGlobal OFDI 

 1985 1990 1995 2000 2005 2010 2018 

Brazil. 0.13 0.26 0.31 0.20 0.30 1.59 0.19 

China. 1.01 0.34 0.56 0.08 1.46 4.96 8.00 

South-Africa 0.08 0.01 0.70 0.02 0.11 -0.01 0.36 

India. 0.00 0.00 0.03 0.04 0.35 1.15 0.47 

 Percentage share indevelopingeconomies’ OFDI  

 1985 1990 1995 2000 2005 2010 2018 

Brazil. 2.18 4.76 2.09 2.54 2.13 5.90 0.79 

China. 16.88 6.33 3.82 1.02 10.36 18.40 32.77 

South-Africa 1.37 0.21 4.77 0.30 0.79 -0.02 1.48 

India. 0.08 0.05 0.23 0.57 2.52 4.27 1.95 

  Percentage sharein GDP 

 1985 1990 1995 2000 2005 2010 2018 

Brazil. 0.04 0.15 0.14 0.35 0.28 1.00 0.17 

China. 0.20 0.21 0.27 0.08 0.53 1.13 1.14 

South-Africa 0.09 0.02 1.59 0.20 0.36 -0.02 1.83 

India. 0.00 0.00 0.03 0.11 0.37 0.97 0.36 

Source: UNCTA 

 

Figure 1: Distribution of India’s OFDI (in MUS$) 

 
Source: various issues of DEA, Ministry of Finance, GOI. 

2. Contemporary trends of OFDI from India to African Nations: - 

India’s investment in African Nations has immensely improved after the household financial changes 

in 1991. Changed government arrangements, solid local financial development, expanded capabilities of Indian 

MNMEs and a solid nearness of the Indian diaspora organize in African Nations encouraged cross-outskirt 

acquisitions and green-field investments by Indian organizations in a few African Nations.  

India’s investments in African Nations are accepted to be driven by the markets and asset looking for 

intentions (Paul, 2014). Indian-OFDI in African Nations is gathered in the hands of couple of expansive firms – 

out of the 597 Indian organizations that have put resources into African Nations over the period somewhere in 

the range of 2008 and 2016, 80 percent of absolute speculation streams are caught by the best 11 Indian 

organizations (Chakrabarty,2018). Starting at 2016, African Nations represents 22% of India's OFDI which is 

US$ 5.5 billion as far as esteem. According to 2016 RBI information, Mauritius represents 98 percent of the all-

out investments in African Nations and 22 percent of Indian OFDI streams to the world. Combined FDI 

outpourings from India to Mauritius adds upto US$ 23 billion for the timespan 2012 to 2016.  

In any case, it is notable that a lot of investments made in Mauritius are steered back to India. “Double 

Taxation Avoidance Agreement” (DTAA) marked among India & Mauritius in 1983 gives help on double 
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taxation. Be that as it may, DTAA has been utilized by financial specialists to course their investments through 

purported 'duty asylum' nations, encouraging round-stumbling of investments, making it workable for 

speculators to avoid imposes out and out. So as to maintain a strategic distance from this assessment income 

misfortune, the Govt. of India re-negotiated the “DTAA” in May-2016 which will come into power by 2019-

2020. 

Figure 2: India’s OFDI flows to African Nations  and  world, 12-16 (in US$ billion) 

 
Source: Authors’ estimates from RBI -database. 

Table 2: Major African Nations destinations for Indian Overseas Foreign Direct Investment in US$ 

million, 2012-16 

 
  

 

2012-13 

 

 

2013-14 

 

 

2014-15 

 

 

2015-16 

 

 

2016-17 

 

2012 

- 

2017 

 

Cumulative share 

for the time period 

2012-17 (%) 

Cumulative share 

(excluding 

Mauritius) for the 

time period 2012-17 

(%) 
 

Mauritius. 4438.91 4581.95 4580.79 4043.16 5392.72 23037.53 85.77 - 

Mozambique. 0.591 2643.066 7.696 1.693 8.026 2661.058 9.291 69.602 

South Africa. 137.972 19.156 29.502 65.571 32.555 284.747 1.106 7.455 

Tunisia. 4.655 103.505 0.00 82.202 0.072 190.424 0.712 4.988 

Zambia. 4.496 11.954 41.671 79.764 10.841 148.711 0.558 3.89 

Egypt. 76.606 29.181 17.594 8.325 0.964 132.651 0.496 3.477 

Ethiopia. 3.106 6.032 42.195 17.798 20.917 90.022 0.349 2.354 

Morocco. 4.852 5.833 14.874 21.656 11.492 58.695 0.228 1.541 

Ghana. 8.918 24.456 2.242 2.013 2.055 39.668 0.155 1.042 

Libya. 0.767 27.227 7.408 0.00 0.278 35.659 0.132 0.935 

Gabon. 0.00 18.655 12.059 0.00 2.753 33.456 0.121 0.878 

Nigeria. 7.738 6.634 12.684 0.613 2.846 30.493 0.114 0.803 

Kenya. 8.668 1.631 6.135 4.120 7.789 28.322 0.117 0.746 

Tanzania. 7.415 3.832 1.606 11.411 0.248 24.495 0.098 0.649 

Botswana. 0.00 0.008 3.135 5.504 3.505 12.138 0.055 0.327 

Rwanda. 3.955 0.931 5.006 0.007 0.102 9.987 0.042 0.264 

 

2011-12      2012-13     2013-14       2014-15          2015-16 

                                                        Value of Indian FDI outflows to Africa    

                                                        Value of Indian FDI outflows to the world 

                                                      Share of Africa in Indian FDI outflows to the world (%) 
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Uganda. 0.964 2.315 1.524 1.108 1.561 7.454 0.033 0.191 

Mali. 0.483 0.675 1.465 1.375 3.26 7.24 0.036 0.192 

Guinea. 1.244 4.088 1.352 0.122 0.16 6.95 0.038 0.185 

Republic. 0.191 0.209 0.302 0.550 3.04 4.28 0.025 0.118 

Sub total 4711.451 7491.255 4789.167 4346.933 5505.110 26843.809  

All African 
Nations 

4717.332 7494.566 4790.185 4349.661 5509.006 26860.713 

All African 

Nations 

countries (except 

Mauritius) 

 

278.422 

 

2912.626 

 

209.395 

 

306.508 

 

116.289 

 

3823.201 

Source: Authors’ estimates from RBI database. 

 Mauritius alone records for 85.70 percent of  all-out Indian FDI to African Nations over this 

timeframe (refer above-table). Aside from Mauritius, the 5African Nations that have gotten the most extreme 

FDI from India from 2012 to 2016 are Mozambique, South Africa, Tunisia, Zambia and Egypt. Along these 

lines, given the reasons in the previous section, incorporating Mauritius in the investigation will swell the real 

measure of OFDI to African Nations. On the off chance that we avoid Mauritious, Mozambique's offer in all out 

India’sOFDI to African Nations over the period 2012-16 is around 70% which is significantly because of 

ventures (worth US$2.64 billion) made by ONGC-Videsh Ltd, an Indian open part organization, in the year 

2013. India's commitment with Mozambique has been additionally reinforced by the improvement of the 

Rovuma gas venture. Indian open division organizations – ONGC of India, Bharat Petro-Resources and Oil, 

India – have just put US$ 6.5 billion in it and have a 30 percent stake in Area 1 of the Rovuma basin.Later on, 

Liquefied Natural Gas (LNG) secured from this district helped India in gathering its local vitality necessities.  

Figure 3: Sector-wise dispersion of India’s  OFDI in African Nations (MUS$) 

 
Source: Authors’ estimates from RBI database. 

 

The 3rd significant beneficiary of Indian OFDI is South Africa, representing 7.5 percent outof all Indian FDI to 

African Nations (barring Mauritious) which remains at about US$ 284.7 million as far as outright numbers for 

the timespan 2012-16. All things considered, FDI outpourings are impacted by arrangements in the host nations 

and South Africa has attempted to make an all the more encouraging what's more, strong business condition for 

outside speculators by giving 'political hazard protection spread' for remote ventures (Paul, 2014). Real divisions 

in South Africa where Indian endeavors have contributed incorporate inns, steel, IT and quick moving customer 

products (Chakrabarty, 2018). South-Africa's vital area on the coast, bounty of regular assets and nearness of the 

Indian diaspora gives a favorable domain to exchange and business relations. 

3. Sectorial composition of India’s OFDI to African Nations:- 
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From 2012-16, sectorial dispersion of OFDI demonstrates that assembling (33.10 %) and money related, 

protection and business administrations (26%) are these segments that have gotten the most astounding offer of 

FDI from India (Fig.3). Power, gas and water have gotten the least – the total ventures got in this part , as long 

as 5 yrs is simply 0.38 %  of the absolute FDI interests in every one of the divisions (Fig.3).  

 A starter correlation of the sectorial dissemination demonstrates that the offer of assembling has 

hugely expanded from about 40.1 percent in 2012 to 65.3 percent in 2014 & afterward declined to 16 percent in 

2016 (Fig.2). Then again, the offer of money related, protection and business administrations have expanded 

immensely from 19 percent in 2014 to approximately 50 percent in 2016 (Fig.2). Transport, stockpiling and 

correspondence administrations have additionally gotten again in 2016 – in spite of the fact that its combined 

offer for the period 2012-16 is only 6.5 percent of the absolute ventures made in every one of the segments 

(Fig.2&3). Table-3 gives a sectorwise dissemination of Indias’OFDI to African Nations in outright esteem 

terms. Writing proposes that Indian FDI in African Nations is significantly moved in the vitality segment 

including Petroleum, gas, and so on. India’s open part firms like Oil India Limited,ONGC Videsh Ltd.and 

private area firms like Reliance and EssarAfrica Holdings are making tremendous interests in the oils and 

mineral rich nations of African Nations (Gakhaar&Gokaarn, 2015, Chakrabartty, 2018). Other than mining 

furthermore, regular assets, Indian FDI to African Nations has encountered critical development in assembling, 

especially in vehicle and pharma divisions (Paul, 2014).  

 Indian’s Pharma enterprises have a substantial nearness in African Nations with MNMEs like 

Cipla, Ranbaxy, and so forth having marked Joint Ventures with neighborhood makers, empowering the two 

districts to fulfill the double destinations of creating nearby limits by building up assembling bases in African 

Nations and using the speculation benifits that the African Nation markets offer. Inside administrations, 

communication is where Indian firms have fared well in African-Nations – in 2016-17, Bharti Airtel gained Zain 

Telecom's African Nations activities in 15 African Nation countries for US$ 10.7 billion, which is one of the 

greatest cross-outskirt bargains in developing markets. 

Table-3:Sector-wise composition of India’s OFDI in African Nations Countries, 2012-16 (in%) 

 
 

4:-CONCLUSION 

 FDI – both internal and outward, have been assumed a noteworthy job in interfacing India, with 

the worldwide esteem chain. Later to 90’s, India has expected a significant job in the world-wide economies and 

the adjustments in  local economies, political and authoritative changes, & improved universal participation has 

prompted huge changes in extension, nature, and topographical components of OFDI. The three mainstays of 

financial changes of 1991 have been the foundation of monetary arrangement and foreign trade guidelines, & its 

associative reflections can be found in the RBI's changed standards and improved methods for OFDI. The 

principal change radiated from the sensational move in relative preferred standpoint of EMNEs from not so 

much specialized but rather more work escalated exercises to learning based parts requiring the most abnormal 

amounts of specialized modernity. Thus, the firms have been looking for more prominent organization jobs in 

foreign partners. The roads for abroad speculation were additionally upgraded with noteworthy changes in 
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legitimate system for organization of trade controls in India, especially FERA was supplanted by the FEMA in 

2000.  

 The general patterns propose that Indian ventures have progressively endeavored to extend it’s 

quality in business sectors of created economies through M&A while Greenfield investments have turned into 

an increasingly favored method of passage in creating nations. The contextual investigation of African Nations 

talked about in the report pivots upon the venture understanding of Indian organizations in different segments. 

The greater part of these investments have to a great extent been moved in vitality division however late patterns 

recommend that African Nations holds enormous prospective in Information Technology, pharma, and 

Communications too. The formative effect of such stake to African Nations, specifically, and a different goal all 

in all, is hard to evaluate attributable to the cross-cutting nature of different financial, political, and 

administrative attributes. The GOI has adopted a cautious and adjusted strategy towards changing arrangements 

identified with OFDI, utilizing openings at the worldwide markets without endangering household investments 

and growth. This can likewise be deduced from the ongoing spending discourse (2018-19) of the Finance 

Minister which featured that expanded size of OFDI, in the course of the most recent couple of years, warrants 

an exhaustive survey of existing rules and procedures to develop a sound and coordinated OFDI strategy. 
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Abbreviations: - 

ADRs American Depositary Receipts 

ASEAN Association of Southeast Asian  

DEA Department of Economic Affairs 

DIPP Department of Industrial Policy and Promotion 

DTAA Double Taxation Avoidance Agreement  

EMNEs Emerging Multinational Enterprises 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act 

FERA Foreign Exchange Regulation Act 

GDP Gross Domestic Product 

GDRs Global Depository Receipt 

GOI Government of India 

ICT Information, Communication and Technology 

IMF International Monetary Fund 

JVs Joint Ventures 

LNG Liquefied Natural Gas 

LRS Liberalized Remittance Scheme 
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M&As Mergers and Acquisitions 

MRTP Monopolies and Restrictive Trade  

NTBs non-tariffbarriers 

OECD  Organization for “Economic Co-operation &Development” 

OFDI Overseas/Outward Foreign Direct Investment 

R&D Research and Development 

RBI Reserve Bank of India 

UAE United Arab Emirates 

UK United Kingdom 

UNCTAD United Nations Conference on Trade and Development 

USA United States of America 

US$ US Dollar 

WOSs Wholly-OwnedSubsidiaries 


